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tenersst Subvention of 2% per arnEn 6 Fbie Sectes Backs (PSBs), Coopergive
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{oan, whichever 1s eariier, sutject lo 2 mavitum pesiod of one yoeriron the date
of digbuyrmessnt. This also inples el the fsompl paying farsoars ROl Mow gt
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 You are aware of the variohs” PIYEoTreS kT Frnment for ensuring. adequate and timely
availability of credit to the farmers at relatively lower rate ©

‘ f interest. Onie such significant and important measure”
is implementation of interest subvention scheme for crop l6ans fo ehsure, that farmers get crop loans upto Rs. 3
lakh at 7% per annum with further addifional interest subvention @3% during 2011-12 to the farmers for prompt -
repayment. Thus farmérs promptly repaying the loan will be getting short term crop loans effectively @4% per
annum during the year 2011-12. . L w S , -_ :

s

2. ‘For the appropriate growth and development of warehousing sector. in the -country; the Government of
India has introduced a Negotiable Warehouse Receipt (NWK) system in the country by enacting the Warehousing
' (Development and regulation) Act, 7007 The provisions of the Act have been made effective from 25" October,
' ‘ ~ 2010, This is a significant step to prevent distress sale of agricultural ptoduce by the farmers, since the famers will
be eligible to obtain loan from'the banks and cooperatives against the NWRs issued by.the warchouses registered
under this ‘Act. So far. the -interest subvention scheme and additional interest subvention@ 3% for prompt- .
repayment was applicable only for pre-harvest loan i.e. crop loans. However, in case.of post-harvest Ioans agaifist -
NWRs, the farmers were granted loans at commercial rates. BEEEE

3. In order to encourage farmers to store their proditce in accredited warehouses, the ‘Goyerfiment has fliow.—, -
. decided to extend the benefit of interest subvention to small and mar inal farmers having Kisan Credit Card fora -

further period of up to six months post-harvest on the same rate as. available to.crop loan against NWRs. The -

extension of benefit of interest subven jon schieme for storage will enhance Folding capacity. of farmers and will * :
,s facilitate better price realisation of produce by avoiding distress sale at the time of harvest. '

. 4 NABARD.and RBI will issue detailed operational guidelines for the iniplementation of the scheme, but-in.
the meantime, the State Governments are requested to take necessary action for wide: publicity. of this decision g
and sensitise the fATmers about benefit of storage in accredited. warehouses. Further, the State Government may
356 ackivate and galvanise all its concerned line departments to ensure coverage of all the eligible farmers, more
particularly small & marginal farmers within KCC fold so that benefit of this facility percolates to larger section
—~ of farmers. This issue may also be _discussed‘in thgs to sensitize the Banks.

5. ¢ Action taken and achievements made in this regard may kindly be intimated. -
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